
SECTION III • Motor Vehicle Insurance 671

Motor vehicle liability coverage is typically stated in a three-number format, such as 
50/100/50, with the numbers given in thousands of dollars. The first two numbers, 50/100, 
refer to the bodily injury portion and means the policy will pay up to $50,000 for bodily injury 
caused by the insured’s vehicle to any one person, with $100,000 maximum per accident 
regardless of the number of persons injured. The third number, 50 ($50,000), represents the 
maximum property damage benefits to be paid per single accident.

Table 19-7 illustrates typical collision and comprehensive premiums. Note that these 
rates are listed according to model class (type of vehicle—compact, luxury, truck, or van), 
vehicle age, territory (where driven), and the amount of the deductible.

Insurance companies often adjust premiums upward or downward by the use of rating 
factors, which are multiples of the base rates found in the tables. For example, if a vehicle is 
used for business purposes, the risk of an accident is increased; therefore, a rating factor of, 
say, 1.5 might be applied to the base rate to adjust for this risk. A $200 base-rate premium 
would increase to $300, $200 times the rating factor of 1.5. However, a vehicle driven less 
than 3 miles to work each way would have less chance of having an accident and might have 
a rating factor of .9 to lower the rate.

rating factors Multiples of the 
base rates for motor vehicles; used 
by insurance companies to adjust 
premiums upward (factors greater 
than 1) or downward (factors less 
than 1) depending on the amount of 
risk involved in the coverage.

Ta b le  19 - 6     Motor Vehicle Liability Insurance Annual Premiums—Bodily Injury and Property Damage Rates

Territory
Driver  
Class

Bodily Injury Coverage ($000) Property Damage Coverage ($000)

10/20 15/30 25/50 50/100 100/300 5 10 25 50 100

1 1 $61 $73 $88 $92 $113 $46 $49 $53 $58 $64

2 63 75 81 94 116 48 51 55 61 66

3 65 78 84 98 118 52 54 58 63 69

4 69 81 86 101 121 54 56 60 65 71

2 1 66 75 83 93 114 56 63 68 73 77

2 69 77 88 98 117 58 64 70 75 79

3 75 82 92 104 119 59 66 71 76 82

4 78 86 95 109 122 62 67 73 78 84

3 1 73 77 84 95 116 64 65 72 76 81

2 78 83 86 99 119 66 69 74 80 83

3 84 88 92 103 124 70 73 77 82 85

4 87 93 95 106 128 72 78 81 85 89

4 1 77 81 86 99 118 76 78 83 88 92

2 81 86 93 103 121 79 83 87 91 95

3 87 92 100 106 126 80 84 88 93 97

4 90 94 103 111 132 84 86 91 94 100

Steps To Calculate Typical Motor Vehicle
Insurance Premiums

STEP 1.	 Use Table 19-6 to find the appropriate base premiums for bodily injury and 
property damage.

STEP 2.	 Use Table 19-7 to find the appropriate base premiums for collision and 
comprehensive.

STEP 3.	 Add all the individual premiums to find the total base premium.

STEP 4.	 Multiply the total base premium by the rating factor, if any.

Total annual premium = Total base premium × Rating factor
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