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  Ta b le  19 -7     Motor Vehicle Insurance Annual Premiums—Collision and Comprehensive Rates

Territories 1 and 2 Territories 3 and 4

Collision Comprehensive Collision Comprehensive

Model 
Class

Vehicle 
Age

$250 
Deductible

$500 
Deductible

Full 
Coverage

$100 
Deductible

$250 
Deductible

$500 
Deductible

Full 
Coverage

$100 
Deductible

A–G 0–1 $89 $81 $63 $59 $95 $88 $67 $61

2–3 87 79 60 57 93 84 63 58

4–5 86 77 58 54 89 81 60 57

6+ 84 76 55 50 86 78 57 52

H–L 0–1 96 92 78 71 104 95 83 75

2–3 93 89 76 68 101 90 80 72

4–5 89 85 74 66 96 87 78 68

6+ 86 81 70 64 92 84 74 66

M–R 0–1 108 104 86 83 112 106 91 88

2–3 104 101 83 79 109 104 88 82

4–5 100 98 79 75 104 101 84 77

6+ 94 90 75 71 100 96 80 74

S–Z 0–1 120 115 111 108 124 116 119 113

2–3 116 112 106 104 121 114 115 109

4–5 111 107 101 99 116 110 111 106

6+ 108 103 98 96 111 107 108 101

Example9	 Calculating Motor  
Vehicle Premiums

Michelle Hiland wants to purchase a motor vehicle insurance policy with bodily injury and 
property damage coverage in the amounts of 25/50/25. In addition, she wants collision 
coverage with $500 deductible and comprehensive with no deductible. Michelle is in 
driver classification 3 and lives in territory 1. Her vehicle, a Toyota Prius, is in model class 
P and is 3 years old. Because she has taken driver training classes, Michelle qualifies for 
a .95 rating factor. As Michelle’s insurance agent, calculate her total annual premium.

S o l u t i o n S t r a t e g y

Step 1.  From Table 19-6, we find the bodily injury premium to be $84 and the property 
damage premium to be $58.

Step 2.  From Table 19-7, we find collision to be $101 and comprehensive to be $83.

Step 3.  Total base premium = Bodily injury + Property damage + Collision + Comprehensive

Total base premium = 84 + 58 + 101 + 83 = $326

Step 4.  Total annual premium = Total base premium × Rating factor

Total annual premium = 326 × .95 = $309.70

T r y I t E x e r c i s e 9

Jeff Wasserman, owner of High Performance Racing Equipment, wants to purchase truck insurance 
with bodily injury and property damage coverage in the amounts of 100/300/100. Jeff also wants 
$250 deductible collision and $100 deductible comprehensive. He is in driver classification 4 and 
lives in territory 3. His vehicle, a Ford F-150, is in model class F and is 4 years old. Because Jeff 
uses his truck to make trackside calls and haul cars to his shop, the insurance company has assigned 
a 2.3 rating factor to his policy. What is Jeff’s total annual premium?

C H E C K  Y O U R  A N S W E R s  W I T H  T H E  S O L U T I O N s  O N  P A G E  6 8 0 .

Many insurance companies 
give money-saving rating factor 
discounts to students who have 
good grade point averages, 
usually over 3.0 out of 4.0, or safe-
driving records—without tickets 
or accidents.
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